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The total stock of private offices at the end of 2023
amounted to 13 110 500 m?, comprising 66% Grade A,
23% Grade B and 11% Grade C offices. Office space in
the core districts of Sheung Wan, Central, Wan Chai,
Causeway Bay and Tsim Sha Tsui accounted for 49% of
the total stock at the end of 2023. The chart shows the
total stock of all offices by age.

Pre 1970 & (3.0%)
1970-79 (8.9%)
1980-89 (23.0%)
1990-99 (33.2%)
I 2000-09 (13.9%)

Post 2009 J5 (18.0%)

Office completions in 2023 decreased considerably to
158 700 m*. Among the completions, 91% were situated
in the non-core districts. Completions of Grade A space
amounted to 143 400 m?, equivalent to 90% of the total

supply.
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A positive overall take-up of 41 400 m? was recorded

for the year. Vacancy at the year-end increased to
1 959 800 m?, which was equivalent to 14.9% of the total
stock.
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Completions are expected to remain steady in 2024
at 156 300 m” and slightly fall to 136 100 m? in 2025.
The majority of the new supply in 2024 and 2025 will
both come from Hong Kong Island at 72% and 94% of
total completions respectively. In these two years, new
supply will be concentrated in the Central and Western
district, accounting for 40% and 42% of the estimated
completions respectively.
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Office prices dropped throughout 2023 with some
X 0.7% BY SR M BRIBE 45 o

consolidation in the second quarter, declining by 7.8%
in the last quarter of 2023 over the same period in 2022.
Office rents were steady in 2023, ending with an

insignificant drop of 0.7% in the last quarter of 2023
over the corresponding period in 2022.
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Vacancy at the end of the year as a percentage of stock.
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Stock of Grade A office space at the end of 2023 stood at
8617 500 m?, representing 66% of the total office stock.
The chart shows the distribution of stock in this grade
by age.

I Pre 1980 &I (3.9%)
1980-89 (19.4%)
1990-99 (34.2%)

2000-09 (18.5%)

Post 2009 J5 (24.0%)

Hong Kong Island accounted for 47% of the stock, while
the shares for Kowloon and the New Territories were
40% and 13% respectively.

Completions of Grade A offices in 2023 fell to 143 400 m2.
New supply mainly came from the non-core districts
such as Sham Shui Po, Kowloon City and Kwun Tong.
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A positive take-up of 45 300 m? was recorded in 2023.
The year-end vacancy rose to 1377 700 m?, representing
16.0% of Grade A stock. 30% of the vacant spaces was
found in the core districts.

.

It is anticipated that completions will remain steady at
146 000 m?in 2024 but then retreatto 126 400 m?in 2025.
New supply in 2024 and 2025 will both be concentrated
in the Central and Western district, providing 43% and
40% of the new completions respectively.
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Although prices of Grade A offices displayed a modest
growth in the first quarter, they subsided towards the
end of 2023, ending with a decrease of 2.0% in the
fourth quarter over the same period in 2022. Rents
softened throughout the year, registering a mild
decrease of 1.7% between the fourth quarters of 2022
and 2023.
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Stock of Grade B offices was 3 017 700 m? at the end
of 2023, representing 23% of the total office stock. The
chart shows the distribution of stock in this grade by
age.

Pre 1970 &i (7.9%)
1970-79 (14.3%)
1980-89 (28.4%)
1990-99 (33.2%)

2000-09 (6.8%)

Post 2009 [F (9.4%)

Hong Kong Island accounted for 55%, while Kowloon
and the New Territories contributed 36% and 9%
respectively.

Grade B office completions in 2023 fell sharply to
13 900 m?. Completions were mainly located in Kwun Tong
and Wan Chai.

202% 3l h i

Hong Kong Pyopewby Review



PAE T4 (L B Private 0ffice (Grade B)

CREFTHRE2023ENERELEFTAE P
2300 F K c ERZTESEN 449 500 5K -
MYFIREFTHLBEEMN 14.9%  Hd 49%
NZEEBRUFEZOLOMBEK

M ZERESE2024F 2025 FE B D3l B =E
9300 5KF 9400 FHK 2024 ERFTBH
MBEREMBR BRI - 2025 FRHFHHEN I 2
WRXEPAXMBRIE ©

Fhbwrdmy 2027

Hong Kong Pyopey-ty Review

Take-up of Grade B offices in 2023 remained negative

at 2 300 m2% The year-end vacancy, amounting to
449 500 m?, was equivalent to 14.9% of the Grade B
stock. 49% of the vacant spaces was found in the core
districts.

Itis estimated that completions will decrease to 9 300 m?
and 9 400 m? in 2024 and 2025 respectively. In 2024,
the whole supply will be contributed from Kwun Tong
and Yau Tsim Mong. All the new supply in 2025 will
come from the Central and Western district and
Yau Tsim Mong.
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CREFHRENTEYNTINER  EFET_FOH - Prices of Grade B offices dropped at the beginning
HEABOR  N20023F8E6—F 5 2022F of the year but rebounded in the second quarter,
BHEAMELL r EMAREK 11.5% FAFTE 2023 £ F before retreating substantially thereafter, posting a
B ah > L 2022F0 2023 EFRBE—FFLL R » considerable decrease of 11.5% in the last quarter of
KB 0.7%8RFMFAME 2023 over the same period in 2022. Rents fluctuated

within a small magnitude in 2023, registering a mild
increase of 0.7% between the last quarters of 2022 and
2023.
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Q03FEFEE RSB BBESH 1475 300 Stock of Grade C offices was 1 475 300 m? at the end

THEX SESTRIABTEN 1% BRERIT of 2023, representing 11% of the total office stock. The

BRIDSHDAESSIERES chart shows the distribution of stock in this grade by
age.
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Be2LSERGEENesn MAXLEHTRUSDAS Hong Kong Island accounted for 65% of stock, while the
33% F0 2% o shares for Kowloon and the New Territories were 33%

and 2% respectively.

203 F ARESHOERE N 1400 7K - Completions for Grade C offices in 2023 were 1 400 m?.
£ = All came from the Eastern district.
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AAREZHENERERERA 1600 5K F Grade C offices registered a negative take-up of
BEZEEEH 132600 5K AR RKEFTER 1600 m2 The year-end vacancy amounted to132 600 m?,
GFEM9.0% YPe8uMWTEBEB@MRMAUTFZ LM representing 9.0% of its stock. 68% of the vacant spaces
X o was found in the core districts.

it 2024 FE BB 1000 E AKX ARESZEE Grade C office space of 1 000 m? from Wan Chai will
SRR 0 2025 EMH NS E S 300 F H K - be expected in 2024. In 2025, the Eastern district will
2WEBHFEK o contribute the entire supply of 300 m2.
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Prices of Grade C offices dipped in the first quarter,
then consolidated in the second quarter before slipping
further in the remaining quarters, registering a drop of
7.9% between the fourth quarters of 2022 and 2023.
Following a moderate drop in the first quarter of 2023,
rents rose gradually before dropping again in the last
quarter, posting a mild increase of 0.6% in the fourth
quarter of 2023 over the same period in 2022.
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